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OVERVIEW

This Environmental and Social Management Framework (ESMF) describes procedures that will be in
place during the implementation of the Serbia Competitiveness and Jobs Project to meet requirements of
the World Bank (WB) Safeguard Policy on Environmental Assessment OP/BP 4.01. The purpose of this
framework is to specify the procedures that the Project will have in place during implementation, with the
objective that all investments and reforms, supported under the Project will be environmentally and
socially sound and sustainable, and consistent with WB Safeguard policies and Serbian national
legislation.

The ESMF applies to the Eligible Expenditure Programs under the Project with national or sub-national
implication. It provides guidance to ensure all Project activities supporting the development of reforms
and institutional capacities include consideration on environmental protection based on best international
practices in this regard. It also outlines beneficiaries’ obligations in screening and categorizing activities
according to their possible environmental and social impacts, mitigating the associated risks, and defining
monitoring activities, if and when required. The ESMF describes the kind of exclusion activities that will
not be financed under the Project and its Eligible Expenditure Program.

PROJECT DESCRIPTION

The Project Development Objective is to improve the effectiveness and coordination of selected public
programs to alleviate constraints to competitiveness and jobs, including investment and export promotion
and innovation, as well as active labor market programs, labor intermediation, and activation of social
assistance beneficiaries. The Project consists of the following components:

1. Component 1: Policy planning, monitoring, and coordination: Supporting increased ability for
government’s planning, coordination and measurement of jobs and competitiveness policies.

2. Component 2: Supporting institutional environment for investment and export promotion through
redesigning enterprise support programs.

3. Component 3: Continuum in supporting innovation activities through supporting enterprise
innovation, facilitating technology transfer and commercialization activities, and designing public
research sector reforms.

4. Component 4: Supporting the National Employment Strategy through enhancement of service
delivery capacity of the currently over-stretched National Employment Service, improvement of
the design, provisioning, and targeting of active labor market programs, and improvement of
work incentives for social assistance beneficiaries.

The main environmental concern deals with the grant programs under Component 3 (on Innovation) of
the Project, which will support the development of new or significantly improved technologies, products
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and processes. It is proposed that these grants will be administered by the existing Innovation Fund' (IF)
and its independent Investment Committee. Possible indirect environmental and social impacts may result
from Technical Assistance provided under the Project, particularly as part of Component 1 on Policy
planning, monitoring and coordination and Component 2 on Investment and export promotion. No
environmental impacts are expected as a result of Component 4 on Labor, which will provide capacity
support of the National Employment Services and improve the cost effectiveness of labor market policies.

Component 1: Policy planning, monitoring, and coordination

Policy planning, monitoring, and coordination directly addresses two of the main challenges identified in
the Serbia Systematic Country Diagnostic: lack of strategic planning and policy coordination. Serbia has a
range of policies and programs spread across several ministries that aim to address the competitiveness
and jobs challenges. These initiatives are not well-coordinated and in many cases their effectiveness is not
known. Resources are not necessarily channeled to the policy measures and investments with the highest
potential impact.

This component aims to increase the effectiveness of government spending targeting competitiveness and
jobs by introducing a pilot policy planning, monitoring, and coordination framework within the ministries
that are participating in the Project. This is expected to lead to better designed and better coordinated
policies, since they will become part of a clear, strategic framework with a robust monitoring and
evaluation system.

Component 2: Investment and export promotion

The component supports a reform agenda led by the Ministry of Economy (MoE) to restructure and
improve the functioning of its investment and export promotion programs. Currently, these functions are
performed by several agencies subordinated to the Ministry, including SIEPA (investment and export
promotion), Development Fund (access to finance), AOFI (export credit and insurance), and National
Agency for Regional Development (micro and small enterprise support), and others.

The primary area of focus for the reform is to restructure the current system of support and improve the
provision of services provided by the individual agencies. This will be done in the context of
strengthening the overarching strategic framework for investment and export promotion and the
identification of target sectors for the development of sector or value-chain specific initiatives. In
addition, the MoE seeks to strengthen transparency and governance arrangements by conducting more
systematic analysis of the costs and benefits associated with its support programs.

! The IF was established under the World Bank financed Serbia Innovation Project (2011-2016).
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Component 3: Innovation

This component will leverage the institutional capacity built at the Serbia Innovation Fund (IF) and the
enterprise innovation programs piloted under the 2011 EU Instrument for Pre-Accession Serbia
Innovation Project (EU IPA SIP). There are three subcomponents of this activity:

a. Support enterprise innovation
The IF’s matching R&D grant programs are a cornerstone of a strong innovation system, and
critical to build Serbia’s pipeline of innovative startups and technology-based enterprises that
create high value jobs in Serbia and will attract the attention of international investors interested
in financing technology ventures.

b. Facilitating technology transfer and commercialization activities
Under Serbia Innovation Project (SIP), the World Bank team initiated support to Research and
development institutes (RDIs) to commercialize existing research, which has proven to be
extremely challenging given that most projects are in basic science and still at early technology
readiness levels and far from market readiness. Based on these recent exercises conducted at the
participating RDIs, it has been estimated that the current project pipeline could absorb as much as
USS$10 million annually. Therefore, the funding available to the Technology transfer facility
(TTF) via Serbia Research, Innovation and Technology Transfer Project - SRITTP (EUR1.18) is
insufficient to demonstrate a strong tech transfer pipeline at this stage. This proposed Project will
seamlessly build on the capacities built and activities piloted under the TTF and ensure that
Ministry of Education, Science and Technology Development (MoESTD) financing supports the
transaction preparation process in the coming years.

c. Design public research sector reforms
The Serbian RDI landscape is highly fragmented, with as many as 60 RDIs, and several with
overlapping scientific/research mandates and others with little or no critical researcher mass.
Currently, RDIs’ operating costs are financed entirely through research projects financed by the
MOESTD, with no core institutional funding allocations. If Serbia is to improve its global
positioning it will have to revamp the structure and composition of financing of its public
research; create incentives for both excellence and relevance of research for the industrial sector,
including commercialization; and focus on integrating into European and global research trends
and financing programs. The subcomponent will support the design of research sector reforms
that will focus on creating necessary incentives at the individual and institutional level as well as
propose sector level changes. The sector reform program will be informed by deep dive
assessments to be conducted at RDIs as well as a review of public expenditures on R&D with
participation of local and international experts. The activity will develop performance based
financing mechanisms at the researcher and RDI level as well as design reform scenarios.
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Component 4: Labor

This component will guide implementation of the Ministry of Labor, Employment, Veteran and Social
Affairs’ (MoLEVSA) National Employment Strategy. The strategy should guide the key policy reforms
in the labor sector in the years to come, and offer a priority list of actions to direct recurrent spending of
the MoLEVSA and future investments. There are three subcomponents:

a. Enhancing the capacity of the National Employment Service (NES)

The reforms supported under this subcomponent will consist of developing a system of results-
based management and key performance indicators (KPIs) related to the various tasks of the
NES. The Project will support the improvement of the NES’ performance on the KPIs. Key
indicators will include e.g. increasing the quality of employer services (e.g. through more
frequent contact with employers), improving the quality of case management for active
jobseekers (e.g. by increasing the number of successful job matches), and reducing variance in
case load per case worker across NES offices.

Improving the effectiveness of Active Labor Measures Policies (ALMPs)

Improving the cost-effectiveness of ALMPs will require reforms in two areas: (i) in the way
ALMPs are targeted to beneficiaries, and (ii) in the way ALMPs are designed, piloted, monitored,
and evaluated—and how evidence is used to re-design ALMPs.

Improve work incentives of social assistance beneficiaries

The Project will support the improvement of work incentives for the poor by supporting a new
cash transfer conditional on having a formal job for recipients of social financial assistance. The
conditional cash transfer, an in-work benefit—will be designed in a way so as to partially
reimburse eligible workers for their lost benefits (for reduced social financial assistance) and
social security contributions. The fiscal implications will be carefully considered.

EXCLUSIONS

The Project has the overall B category as per the World Bank Environmental Assessment safeguard

policy. The Project will not finance:

Any activities which would have an irreversible and substantial environmental impact, or
correspond to a World Bank Category A Project. This means that the Project will not finance
activities for which a Full Environmental Impact Assessment is required as per the Law on
Environmental Impact Assessment (Official Gazette of RoS No. 135/2004 and amended in 2009
—36/2009) or as per WB Safeguard policy on Environmental Assessment OP/BP 4.01.

Any activities that would trigger any World Bank Safeguard policies other than OP/BP 4.01 on
Environmental Assessment. This means that the Project will not finance activities that would, e.g.
affect natural habitats, forests, finance experiments or production of pesticides, or cause
economic and social displacement.

Any activities which involve land acquisition or any form of resettlement.
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e Any of the activities listed in the World Bank Group -IFC Exclusion List given in Annex A.

e Any construction and rehabilitation activities, including very small, refurbishment or renovation
activities or any scope of civil works.

A comprehensive exclusion list is given in Annex A.

An Independent Environmental and Social Expert will be engaged through the Project, who will be
responsible for screening sub-projects/grants selected for financing to ensure: (1) compliance with the
World Bank Group (IFC) exclusion list, (2) that no sub-projects with significant impacts of a Category A
type are supported, (3) that sub-projects/grants will not necessitate involuntary land acquisition or any
form of resettlement, and (4) no World Bank Safeguard policies other than OP/BP 4.01 on Environmental
Assessment are triggered. Any activities corresponding to the World Bank category B Projects will be
required to have an Environmental Management Plan in place prior to approval that would identify
potential environmental impacts and provide adequate mitigation measures.

In addition the Independent Environmental Expert will be responsible to ensure that any Technical
Assistance (TA) outputs supported under the Project are consistent with World Bank Safeguard policies.

ENVIRONMENTAL AND SOCIAL SCREENING PROCEDURE FOR MINI AND MATCHING
GRANTS PROGRAM

The procedure is made up of five steps listed below:

e Screening

e Disclosure and Public Consultation
e Review and Approval

e Conditionality

e Monitoring and Reporting

Details of procedures required for each of these steps are subsequently described and shown in Annex B.

The grant awardees will be required to comply with Serbian environmental laws and regulations
(http://www.eko.minpolj.gov.rs/dokumenti/).

Screening

An Environmental and Social Screening Questionnaire (ESQ) will be required for every Project
submitted for financing and will be part of the Project application.

The applicant will be responsible for ensuring that all of the adequate documentation has been submitted
and filed, including: (a) all of the Serbian Environmental Assessment (EA) documentation; (b) official
approvals for the documentation from responsible authorities for protection of environment, and (c)
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copies of the environmental permit. The applicants will be responsible to meet all of the legally
prescribed requirements and to submit proof of doing so — through the documentation listed above. Any
incomplete applications will not be considered for financing.

The Independent Environmental and Social Expert will categorize activities based on the World Bank
system, in accordance with the following three screening categories:

e Category I (Low Risk): grant activities whose environmental impacts are expected to be
negligible, for which no environmental evaluation will be required, corresponding to a World
Bank Category C.

Category | activities have no further environmental assessment requirements.

e Category II (Intermediate Risk): grant activities with impacts that can be readily identified and
standard preventative and/or remedial measures can be prescribed without a full EIA as per the
Law on Environmental Impact Assessment (Official Gazette of RoS No. 135/2004 and amended
in 2009 — 36/2009). Mitigating measures are standard and are usually just good housekeeping or
good engineering practice. This category corresponds to World Bank Category B.

e Category III (Not Eligible for Financing): activities which may have potential and highly
significant or irreversible environmental impacts, the magnitude of which are difficult to
determine at the Project identification stage (these will probably be identified in the first step) —
corresponding to World Bank Category A. In addition, activities which involve resettlement or
land acquisition, any type of construction and rehabilitation activities including simple renovation
or small construction works, as well as those that include activities on the IFC exclusion list are
not eligible for financing.

For grant applications corresponding to Category II (or WB Category B) an Environmental Management
Plan (EMP) will be required. Pre-selected Applicants will be notified about the results of the ESQ if their
Project related activities are deemed to fall under Category Il and an EMP will be needed. The format for
a comprehensive EMP is presented in Annex C. The applicant is responsible for preparing the EMP prior
to the final approval of the related grant. If the Grant Applicant/Beneficiary refuses to prepare the EMP,
the activity/application would be ineligible to access funds from the Project.

If a Request for an Environmental Permit was prepared by the applicant to meet Serbian Environmental
Assessment requirements this documentation should be used to prepare the EMP. The Independent
Environmental and Social Expert, to be engaged through the Project, should check the Request and the
EMP to insure, as a minimum, consistency in terms of: (a) identifying the same priority environmental
issues, mitigating measures and implementing responsibility, (b) monitoring program and (c) institutional
arrangements for environmental management.

Disclosure and Public Consultation

The Grant Applicant/Recipient is responsible for disclosing the EMP (both the draft EMP used for
consultations and the final EMP revised following comments received during consultations) in a public
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place (library, municipal or government building etc.) near the Project site and on the enterprise website,
and place a notification in the local media (e.g. newspaper) as to where the EMP may be viewed, with a
suitable feedback mechanism in place for comments or queries (both on-line and hard copy). Data on
where and how the EMP was disclosed should be a part of the Final EMP.

Within the Serbia Competitiveness and Jobs Project the grant funds will be provided for innovation
purposes. Innovation and technological development are very sensitive issues with regards to disclosure
of details related to the processes and activities involved. As such, the Grant Applicant/Recipient reserves
the right to abbreviate the EMP in a manner where information disclosed will not give away any of the
confidential information related to the innovation process itself but will sufficiently explain how the
financed activities will mitigate any of the associated environmental impacts. Due to the nature of the
Project, the Grant Applicant may not be required to hold a public consultation meeting, if the disclosed
EMP on a website provides for an adequate feedback mechanism for comments or queries. This decision
will be made by the Independent Environmental and Social Expert (upon request by the Grant Applicant)
in consultation with the Evaluation Committee of the Mini and Matching Grants Program.

Review and Approval

The Independent Environmental and Social Expert, to be engaged through the Project, is responsible for
the preliminary screening of the proposed grant, or for checking the screening questionnaire already filled
in by the applicant. The IF will transfer this obligation to the Independent Environmental and Social
Expert, to be engaged through the Project, for review of the Checklist and for review of the EMP forms.
The IF does not bear any liability for information that may be untruthfully and intentionally provided by
the applicant.

The Independent Environmental and Social Expert will also be responsible for reviewing and approving
the EMP.

Conditionality

The IF will include Grant Applicant/Recipient commitment to obey requirements set forth in the EMP
into any grant agreement. The Grant Applicant/Recipient will be required to show best effort to ensure
that the funded activity is carried out with attention to good environmental management. The
Applicant/Recipient will be held responsible for all mitigation measures that have been listed in the EMP.

Monitoring and reporting

As part of normal monitoring activities the Serbia Innovation Fund (IF) and the Independent
Environmental and Social Expert, to be engaged through the Project, will perform desk monitoring
functions (based on quarterly Progress Reports submitted by the Grant Recipients) and field-based
monitoring functions for all grants that were required to prepare an EMP to assure compliance by the
Grant Recipients with overall as well as environmental and social obligations specified in the grant
agreement. The performance reports will contain details on supervision of potential environmental
impacts and report on implementation of EMPs for all of the grants that were required to prepare an EMP.
Through this report the IF and the Independent Environmental and Social Expert will verify whether or
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not environmental requirements as detailed in the grant agreement have been met. If requirements have
not been met, the IF will provide recommendations for further action to insure compliance. Depending on
the severity of a compliance failure, the IF may terminate the Project financing.

PROCEDURE FOR ENVIROMENTAL ASSESMENT OF TECHNICAL ASSISTANCE

For proposed Technical Assistance (TA) under the Project, such as support for reforms proposed under
Component 1 or Component 2, the Independent Environmental and Social Expert will conduct a
preliminary screening in accordance with the 2014 “Interim Guidelines on the Application of Safeguard
Policies to Technical Assistance (TA) Activities in Bank-Financed Projects and Trust Funds
Administered by the Bank™ to identify TA which might require an Environmental Impact Assessment
and/or a simple Environmental Management Plan. The screening will also allow for identifying possible
areas and recommendations for improving environmental performances of proposed activities. The
Independent Environmental and Social Expert will ensure that Terms of References (TOR) for any TA
provided as part of the Project will incorporate provisions that ensure that the TA processes and outputs
are consistent with WB Safeguard policies.
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PUBLIC CONSULTATION DETAILS AND MINUTES OF MEETINGS FOR THE
ENVIRONMENTAL AND SOCIAL MANAGEMENT FRAMEWORK

[ENCLOSED AS ANNEX F]

The final version of the ESMF will contain:

e Manner in which notification of the consultation was announced: media(s) used, date(s), description
or copy of the announcement

e Date(s) consultation(s) was (were) held

e Location(s) consultation(s) was (were) held

e  Who was specifically invited (Name, Organization or Occupation, Telephone/Fax/e-mail
number/address (home and/or office)

e List of Attendees (Name, organization or occupation, contact details)

e Meeting Agenda

e  Summary Meeting Minutes (Comments, Questions and Response by Presenters)

o List of decisions reached, and any actions agreed upon with schedules and deadlines and
responsibilities.

Environmental and Social Management Framework 10
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ANNEX A
EXCLUSIONS

IFC Exclusion List:

Production or trade in any product or activity deemed illegal under host country laws or
regulations or international conventions and agreements, or subject to international bans, such as
pharmaceuticals, pesticides/herbicides, ozone depleting substances, polychlorinated biphenyls
(PCBs), wildlife or products regulated under CITES

Production or trade in weapons or munitions

Production or trade in alcoholic beverages (excluding beer and wine)

Production or trade in tobacco

Gambling, casinos, and equivalent enterprises

Production or trade in radioactive materials (this does not apply to the purchase of medical
equipment, quality control (measurement) equipment and any equipment where the IFC considers
the radioactive source to be trivial and/or adequately shielded).

Production or trade in unbounded asbestos fibers. This does not apply to purchase and use of
bonded asbestos cement sheeting where the asbestos content is less than 20%.

Drift net fishing in the marine environment using nets in excess of 2.5 km in length

Production or activities involving harmful or exploitive forms of forced labor/harmful child labor
Commercial logging operations for use in primary tropical moist forest

Production or trade in wood or other forestry products other than from sustainably managed
forests

Production, trade, storage, or transport of significant volumes of hazardous chemicals, or
commercial scale usage of hazardous chemicals (includes gasoline, kerosene, and other petroleum
products)

Production or activities that impinge on the lands owned, or claimed under adjudication, by
indigenous peoples, without full documented consent of such peoples
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SERBIAN LEGISLATION — “LIST FOR WHICH FULL EIA IS
MANDATORY”

Cpb

Eng

[MocTpojemsa 3a:

1) npepany xadTe, HaQ THHX JepHBATA H IPHPOIHOT Taca

2) racudHEKAUH]Y U TOIbeEbe VIba, HIH OHTVMeHCKHX IIKPHIBAIA, TeIIKHX
0CTaTaka CHpoBe HadTe

Installations for

(a) refinement of crude-oil, derivates or natural gas

(b) the gasification or liquefaction of coal or bituminous shale, heavy residues
of crude o1l

IocTpojema:

1) 3a mPOH3BOIBY eleKTPHUHE eHePrHje, BOIeHe Nape, TOMIe Boe,
TeXHOIOIIKe TTape HIH 3arpejaHHx racoBa, yIoTpeOoM CBHX BPCTa TOPHBA, KAo
H IIOCTPOjeha 33 IOTOH PalHHX MAIlHHA (TepMoeleKIpaHe, ToIIaHe, TacHe
TYPOHHE, IOCTPOJeRA Ca MOTOPOM €A VHYIPAIIBHM CATOPEBAREM H OCTATH
vpehaju 3a caropepame YEBYVIY] VM H DapHe KOTI0BS) ca cHaroM og 50 MW
HIIH BHIIE

2) HYKIeapHH PeakTopH, VEBYIY]VIH JeMOHTaRY HIH HCKBVIehe H3 I0T0HAa
TAKBHX peakTopal, H3y3eB HAVIHOHCTPAKHBAUKHY IOCTPOjetsa 3a IIPOH3BOIBY
H KOHBep3H)y PHcHOoHNX H oboTalleHHX MaTepHjala, UHja VEVIIHA CHAra He
nperasu 1 KW cTamsor TepMaTHor onTepeliera

Installations

(a) for the production of electric energy, steam, hot water, technological steam
and warm gas, using all kinds of fuels, as well as installations for driving
working machines (thermoelectric plants, heating plants, gas turbines, facilities
with combustion motors and other appliances with combustion) including steam
kettle) with a heat output of 50 megawatts or more, and

(b) nuclear reactors meluding the dismantling or decommissioning of such
reactors (*) except scientific research installations for the production and
conversion of fissionable and fertile materials, whose maximum power does not
exceed 1 kilowatt continuous thermal load

[MocTpojemma:

1) 3a mpepaly HCTPOLISHOT HYKISAPHOT TOPHEA

2) mpeasnfjena:

- 33 OPOM3BOIEY HIH oDoraliere HYKIeapHOT TOPHBA

- 33 Opepany HCTPOIISHOT HYKIeapHOT TOPHBA HIIH BHCOKO PATHOAKTHBHOT
HYKIeapHOT OTHada

- 33 TPajHO OILTarame HCTPOIISHOT HYKIeapHOT TOPHEA

- 33 TpajHO OdTaraibe HyKIeapHOT 0TIATA

- 33 Opepany, CKIaIHINTehe H OLTArame PaIHOAKTHBHOT OTHAnA

Installations

(a) for the processing of irradiated nuclear fuel

(b) designed:

- for the production or enrichment of nuclear fuel

- for the processing of irradiated nuclear fuel or high-level radioactive waste
- for the final disposal of irradiated nuclear fuel

- for the final disposal of nuclear waste

- for the processing, storage and disposal radioactive waste

TMocTpojema:

1) 3a meueme HIH CHHISPOBabe MeTalHe pyIe (VEBYIY VM cy1dHIaY pyay)
2) 3a IPOH3BOIKBY CHPOBOT IBOMI)a HIH YeIHKA (IPHMapHO HIH CeKYHIAPHO
TOILBEHE) VEBYIY] VN KOHTHHVAIHO THBEHE, ca KallallHTeTOM KOJH Iperasn
25th

3) 3a mpepagy y UPHO] MeTATVPTH]H:

- TOILIe Ba/baOHHIe ca KalalHTeToM H3HAI 20 t'h cHpoBoT JeIHKa

- KOBATHHIIE Ca aVTOMAaTCKHM YeknlinMa umja eHeprja mpeasn 50 kI mo
jexHOM "ekuly, KOI KOJHX VIIOTpeO/peHa TOIUIOTHA cHara nperasu 20 MW

Installations for

(1) roasting and sintering of metal ore including sulphide ore

(11) production of pig iron or steel (primary and secondary liquefaction mncluding
continuous casting, with capacities over 25 t'h

(iii) for processing of ferrous metals:

- hot-rolling mills with capacity over 20 t/h crude iron

- smitheries with automatic hammers with energy exceeding 50 k7T for one
hammer where the calorific power used exceeds 20 KW

-installations for applying metal protecting coating using liquefying baths with
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- IOCTPOjelha 33 HAHOIMISHE MeTATHHX 3AlITHTHHX CI0jeBa HA MeTATHe
MOBPIINES MOoMoLY TON/BEEHX KYIIKH, ca VIa30M Koju npenasn 2 t/h cuposor
MaTepHjata

4) ITHBHHIA IpPHe MeTATYPIHje ¢a IPOH3BOIHIM KalamuTeToM npeko 20 t/dan
5) IMocTpojema:- 3a IPOH3BOIBY 000]eHHX CHPOBHX MeTala H3 pyvie,
KOHIISHTPATa HIH CeKVHIAPHHX CHPOBHHA IIVTEM MeTATYPIIKHX H/HIH
XeMH]CKHX Ipolleca H/HIH eTeKTPOTHTHIKHX Ipoleca

- 33 TOIUBeme VEBVIY VN B H3pady Jerypa ol 000jeHHX MeTala, Kao H H3pagy
KOPHCHHX HyCIPoH3B0oJa (pajHHAIH|a, THBeEkE HTI) ca KAalHTeTOM TOIbekha
oI mpeko 4 t JHeBHO 3a 0JI0BO H KaIMHjyM IIH 20 t JHeBHO 3a CBe ocTale
MeTale

6) 33 MOBPIIHHECKY 00paly MeTala H INMAacTHUEHNX MaTepHjanta KopHmiemen
2IeKTPOIHTHYKHX HIH XeMH|CKHX Ipolleca, IIe 3alpeMHHA Kada 3a TpeIMaH
mpeaass 30 m

wputs over 2 t/h raw materials

(iv) ferrous metal foundries with over 20 t/day

(v) Installations:

-for the production of non-ferrous crude metals from ore, concentrates or
secondary raw materials by metallurgical, chemical or electrolytic processes
-for smelting including alloying of non ferrous metals, as well as recovered
products (refinement, casting) with smelting liquefaction capacities of over 4
t/day for Mercury and Cadmium or 20 /day for all other metals

(v1) for surface treatment of metal and plastic materials using electrolytic and
chemical processes, where the volume of baths for treatment exceeds 30 m

TocTpojetsa 3a:

1) eKkcTpakuHjy, IPOH3BOIBY, IpPepaly H 00paly a3decTa H MPoH3BOAA KOJH
cagpxe asbect

2) npoH3BOIA IIEMEHTHOT KIHHKePa, IIeMeHTa H Kpeua ¥ POTAIHOHHM HIH

apyraM nefinya KananuTeta npexo 500 t HEeBHO 3a IPOH3BOIBY HeMeHTHOT
KIHHKepa HIH Kpeda Kamanurera opeko 50 t gHeBHo v poTansoHEM mefinMa

Installations for

(a) the extraction, production, processing and transformation of asbestos and for
products containing asbestos

(b) for production of cement clinker, cement and lime; in rotating and other
furnaces with a capacity of 500 t/day for the production of cement clinker and
lime; for 50 t/day in rotating furnaces

KoroHHOBaHA XeMH|CKA NOCTPO]eka, T). IoCTPojeha 3a HHIYCTPH]CKY
MPOH3BOIIGY CYICTAHITH KOI KOJHX ce IPHMeY]V MOCTVIIIH XeMHjCcKe
IpOoMeHe H ¥ KOJHMa ce [I0jeIHHH MOTOHH HATa3e jelaH Moped APYIor H
(hVHKIIHOHATHO CV IOB23aHH, 2 HAMEBESHH CV 33 IPOH3BOIBY:

- OCHOBHHX OPTaHCKHX XeMHKaTH]a

- OCHOBHHX HEOPTaHCKHXE XeMHKATH]a

- emTauxnx hyopusa Ha Gasu docdopa, a3oTa Hian KatHjyMa (mpocTa uin
croxena [yopusa)

- OCHOBHHX (0a3HHUX) IPOH3BOIA 33 3AIITHTY OHba, K40 U OHONHIA

Integrated chemical installations, 1.e. those installations for the manufacture on
an industrial scale of substances using chemical conversion processes, in which
several units are juxtaposed and are functionally linked fo one another and
which are for the production:

(1) of basic organic chemicals

(i1) of basic inorganic chemicals

(iii) of phosphorous-, nitrogen- or potassium-based fertilizers(simple or
compound fertilizers)

(iv) of basic plant protection products and of biocides
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- OCHOBHHX (papMaleyTCKHX IPOH3BOIA V3 IPHMeHY XeMH]CKHX HIH
OHOTOMIKHX IOCTYIIAKA
- H/HIH Opepaly H/HIH 00paly eKcnI03HBa

(v) of basic pharmaceutical products using a chemical or biological process
(v1) for the processing or treatment of explosives

Hsrpagma

1) MATHCTPATHHX HeTe3HHUKNX MpyTa VEbyhyjvin npunazajvhie odjexte
(MoCTOBe, TYHeTe H CTAHHNE)

2) MargCcTPaTHHX ayTOMYTeBa H IYTeBa ca YeTHPH ITH BHINe TPaka, HiIH
PEeKOHCTPYELH]A H/HIH IpollHpete HocTojeller yTa ca JBe Tpake HIH Make,
ca IHBeM J0oOHjalka IYTa ca YeTHPH HIH BHINe TPaka, V cIVEa]V Ja TAKAaB HOBH
TIVT HIH PeKOHCTPVHCAHA H/HIH NPOIIHpeHa Je0HHIA HMa)y HelpeKHIRY
IVEHHY 01 npeko 10 km nan ume, yviopyayjvhna npunagajyhie o6jexte, ocum
mpatelinx caipaaja MarHCIPATHOT IVTA

3) aepoIpoMH 33 00ABBARKS JABHOT ABHO-TPAHCIIOPTA2 TH|4 je I0IeTHA MHCTA
ovaaog2 100 m

Construction of

(a) major lines for railway traffic including adjoining infrastructure such as
bridges, tunels and stations

(b) major express roads and roads of four or more lanes, or reconstruction
and/or widening of an existing road of two lanes or less, so as to provide four or
more lanes, where such new road, or realigned and/or widened section of road
would be 10 km or more in a contmuous length including adjoining
mfrastructure, except service and rest areas

(c) airports for public transport (1) with a mnway length of 2 100 m or more

VHYTpAIIkH ILI0BHEH MIVTEBH Ha KOjHMA BaXH Mel)VHapoIHH HIH MeljyapxasHn
PEeAHM ILIOBHI0E, KA0 H IVKe H IPHCTAHHINTA KOje Ce Hala3e Ha VHYTPAIlbeM
IIOBHOM IIVTY Ha KOjeM BakH MelVHApOIHH HTH Mel)VAPHABHH pekuM
ILIOBHIOE

peTyIalHOHH PaJoBH Ha VHYTPAIIBHM ITOBHHM IYyTeBHMAa KOJHM ce
oMoryhapa Iponas ILIOBHIHMA 00]eKIHMA oF Opeko 1.350

Inland waterways with an international navigation regime and ports and piers on
mland waterways with an international navigation regime

river regulation for inland waterways which permit the passage of vessels
exceeding 1350t

TIocTpojera 3a TPeTMAH ONACHOT OTIAJA CIABHEAEM, TEPMHUKHM H/HIH
pr3HTKEM, HIHTKO-XeMH]CKHM, XeMH|CKHM IOCTVIIHMA
Kao H IeHTpaTHa CKIATHINTA H/HTH JeIoHH]e 33 0Aarame OIlacHoT oTmazad

Installations for inceneration, thermal and/or mechanical, mechanical-chemical,
chemical treatment of hazardous waste as defined 11 Annex ITA to Directive
75/442/EEC (1) under heading D9,

as well as central storehouses or landfills for disposal of hazardous waste (i.e.
waste to which Directive 91/689/EEC (2) applies)

TTocTpojema 3a TPeTMAH OTIIAJA KOJH HHje 0IacaH COabHBAmeM HIH
XeMHJCKHM IocTyIuHMad KamannTeTa Bunre o 70 t Ha Jan
JeM0OHH]e KOMVHATHOT 0TIazga 3a npexo 200 000 exBHBATSHT CTAHOBHHKA

Waste installations for the incineration or chemical treatment as defined m
Annex ITA to Directive 75/442/EEC under heading D9 of nonhazardous waste
with a capacity exceeding 70 tonnes per day

municipal landfills exceedng 200 000 equivevalent inhabitatnts

ErcnmoaTalija DoI3eMHEHEX Boda HIH o0oraliBake Nod3eMHEHX BOIA KOI KOJHX
je TOININEA 3AMPEMHHA eKCIIoATHCaHe HIH oboralieHe Bode jeIHAKA
KOITHYHHH 01 10 MHIHOHA M~ HIH BHIIE.

Groundwater use or groundwater recharge where the annual volume of water
used or recharged 15 equivalent to or exceeds 10 millioncubic metres

O0jexTH:
1) XnapoTexXHHUKH 00jeKTH 3a IpedaliBabe BoJa H3Mel)y peuHHX CIHBOBA,

Structures
(a) hydrotechnical structures for the transfer of water resources between river
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HAMeHeHH CIIpPevaBakhy MOTYHE HeCTAIIHIA EoIe KO KOJHX KOIHIHHA
npedauere Boge npetasy 100 MHTHOHA KYOHHX MeTapa ToIHIIbe

2) V cBHM IpVTHM CIy4ajeBHMa, 00]eKTH HaMelmeHH 3a IpedallnBame Boda
m3Mel)y peuHHX CIHBOBA KOJ KOJHX BHIISTOIHINEH IPOCEK IPOTOKA ¥ CIIHBY H3
KOT ce BOJa 3axBaTa Ipenast 2 000 MHIHOEA M IOJHITRE H IIe KOIHIHHEA
npedadeHe Bode OpelasH 5% 01 OBOT IPOTOKA, OCHM Y IIpeHOCA Boe 3a IHlle
[eBOBOIHMA

basins where this transfer aims at preventing possible shortages of water and
where the amount of water transferred exceeds 100 million cubic metres/year
(b) In all other cases, objects for the transfer of water resources between river
basms where the multi-annual average flow of the basin of abstraction exceeds 2
000 nullion cubic metres/year and where the amount of water transferred
exceeds 5 % of this flow. Transfers of piped drinking water are excluded

IMocTpojersa 3a TpeunmiaBake 0TNATHEX Boda V HacebHMa Opeko 100 000
CTAHOBHHKA

Waste water freatment plants with a capacity exceeding 100 000 population

Baljeree HadTe B npHpoIHOT Taca

Extraction of petroleum and natural gas

BpaHe 1 OpyTH 00]eKTH HaMeBeHH 3aIpKABAkY H aKyMYTAIIH]H BoJe KOI KOJHX
BOJa K0ja JOTHYe, HIH J0JaTHO 3aIp:ikaHa, HIH aKkyMyIHpaHa BoJa OpelasH
KOIHIHHY 01 10 MILTHOHA M

Dams and other installations designed for the holding back or permanent storage
of water, where a new or additional amount of water held back or stored
exceeds 10 millioncubic metres

LleBoBOIH 33 TPAHCOOPT TAca, TEUHOT TAca, HaTe H HapTHHX JIepHBATa HIH
XeMHKATH]a npeunnka Belier og 800 mm 1 gy:xHES Koja npenasu 40 km

Pipelines for the transport of gas, liquified petrolium gas, oil and oil derivates or
chemicals with a diameter of more than 800 mun and a length of more than 40
km

O0jekTH 3a HHTeH3HBaH y3r0] KHBHHS HIH CBHIbA €A KAaNallHTSTOM MPeKo:
- 85.000 MacTa 3a IPOH3BOARY OpojIepa

- 40 000 M2cTa 3a RHBHEY Y V3I0]V H eKCITOATAIH]H

- 2000 mecTa 3a IPOH3BOIBY CBHBA (Tpeko 30 kg Texune)

- 750 mecTa 3a KpMate

Installations for the intensive rearing of pouliry or pigs with more than:
(a) 85 000 places for broilers

(b) 40 000 places for poultry in rearing and use

(c) 2 000 places for production pigs (over 30 kg) or

(d) 750 places for sows

HHIVCTpH]CKA IOCTPojekha 3a IPOH3BOIEY:
1) meaymose H3 IpBHE Mace, cIaMe HIH CIHYHHX BIAKHACTHX MaTepHjala
2) manHpa H KapToHa ca IPOH3BOJHHM KalallHTeToM KOjH Opetasu 20 t/dan

Industrial plants for the produciton of:
(a) pulp from timber, straw or similar fibrous materials
(b) paper and board with a production capacity exceeding 20 tonnes per day

TToBpMIHHCKH KOIIOBH MHHePATHHX CHPOBHHA THja IOBPIIHEA npetasd 10 ha,
u1H Baljersa TpeceTa Kal NOBPIIHHA TepeHa 3a eKcloaTalH)y Iperasd 100 ha

Open-cast mining of mineral ore where the surface of the site exceeds 10
hectares, or peat extraction, where the working surface of the site exceeds 100
hectares

H3rpanma Hag3eMHEHX JATeKOBOIA YHja BOTTaxka H3HocH 220 kV nmu sume u
HHja JVAHHA Opetasn 15 km

Construction of overhead electrical power lines with a voltage of 220 kV or
more and a length of more than 15 km

AKTHBHOCTH H IIOCTPOjelba 3a Koje ce H31a)e HHTerPHCaHa 103B0TA ¥ CRIamy ca
VpenboM o BpCcIaMa aKTHEHOCTH H IOCTPOjelba 3a Koje C& H3Iaje HHTeIPHCAHA
go3soaa ("CalzacHuk PC" 6p 84/05)

Activities and installations requiring a permit based on the Regulation on
activities and installations requiring an mtegrated pollution prevention and
control permit (Official Journal of Serbia, No 84/05)
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ANNEX B
Environmental Screening Procedure under the Project*®

IF and Env. Specialist™
REVIEWS SCREENING of YES,
opplicotion os per the regquires o full
Twes of Ros

Dies this ootivity reguire
 furll EIA study?

fimancing

»

No reguirements for o

IF and Env. Specialist® conducts
QUESTIONMAIRE CATEGORIZATION af
project or actility

Project is:

Category Il
Not eligible for
Categony Il finoncing under this
(rredium risk] FProject

Keep
QUESTIOMMAIRE ,
EMF and local
permit records on
file. Conduct regular
monitoring and

MNO further environmental
documents or processes Beneficiary
required. prepares EMP,
IFand Env. Spec.* . L
Keep QUESTIONMAIRE Frodmme ] reporting activities_

records and visually approves as per
inzpect for issues Rao5 laws

ocassionally. requirements.

* This environmental screening procedure was established under the World Bank Serbia Innovation Project and will
continue to be used under this Project to ensure continuity.
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ANNEX C

GRANT ACTIVITY ENVIRONMENTAL SCREENING QUESTIONNAIRE

Name of Project (Reference number):

City/Municipality:

Name of applicant:

Contact:

ENVIRONMENTAL AND SOCIAL CHECKLIST QUESTIONNAIRE

(must be filled out and filed for every application)

CRITERIA

YES

NO

Does the proposed activity require a FULL Environmental Impact
Assessment as per the Serbian Law on Environmental Impact Assessment
(list of Projects for which full EIA is mandatory)? If yes, this activity cannot
be financed.

Does the existing enterprise have valid operating permit, licenses,
approvals etc.? If not, please explain. Permits to screen for include:
construction permit, operational/use permit, urban permit, water
management permit...

If not, will the grant financing be used to correct this condition?

Does the existing enterprises have a valid environmental permit (or is in
the procedure of obtaining an environmental permit as per the Serbian
laws) and does the proposed activity fall under those for which this permit
was issued?

Does the existing enterprise have a valid water management permit that
calls for special investments or measures for the enterprise’s wastewater
releases (or is in the procedure of obtaining this permit as per the Serbian
laws)?

Does the existing enterprise need to follow specific Serbian environmental
regulations regarding air emissions, water use or wastewater discharge
and solid waste management?

Are there any significant outstanding environmental fees, fines or
penalties or any other environmental liabilities (e.g. pending legal
proceedings involving environmental issues etc.)

If so, will the grant financing be used to correct this condition and please
explain?

Environmental and Social Management Framework
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Have there been any complaints raised by local affected people or groups

or NGOs regarding conditions at the facility?

If so, will the grant financing be used to remedy these complaints?

Proposed Activity

Will the proposed activity require acquisition of land?, e.g.

+  Encroachment on private property

+  Relocation of Project affected persons
« Involuntary resettlement

« Impacts on livelihood incomes

If yes, this activity cannot be financed.

Will the activity generate water effluents (wastewater) that may require
special treatment, control or the water management permit?

Will the activity generate air emissions which would require special
controls in order to ensure compliance with the Serbian standards?

Will the activity generate noise levels that would require control measures
to ensure compliance with the Serbian standards?

Will the noise levels impact particularly sensitive receptors (natural
habitats, hospitals, schools, local population centers)?

Will the activity consume, use or store, produce hazardous materials that:

e require special permits or licenses

e require licensed or trained personnel

e are outlawed or banned in EU or Western countries

e are difficult, expensive, or hard to manage

e are inconsistent with PPAH recommendations

e may cause soil and water pollution or health hazards if adequate
control measures are not in place

Will the activity generate solid waste that may be considered hazardous,
difficult to manage, or may be beyond the scope of regular household
waste?

(This may include, but not be limited too, animal carcasses, toxic
materials, pesticides, medical waste, cleaning materials, flammables etc.)

Will the activity be located within or close to natural habitats or areas
under consideration by the Government for official protection status? Will
the activity potentially impact areas of known significance to local,
regional or national cultural heritage?

2 Land acquisition includes: displacement of people, change of livelihood encroachment on private property that is purchased/transferred and affects
people who are living and/or squatters and/or operate a business (kiosks) on land that is being acquired.
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Will the activity involve import of living organisms, e.g. saplings, insects,
animals, etc. or works that can impact sensitive environmental receptors?

Has the local population or any NGOs expressed concern about the
proposed activity’s environmental aspects or expressed opposition?

Is there any other aspect of the activity that would — through normal
operations or under special conditions — cause a risk or have an impact on
the environment, the population or could be considered as a nuisance (e.g.
use of pesticides)?

The applicant, in signing this form proves that the grant activity will not involve land acquisition, any form of
construction, or will promote any activities on the World Bank Group IFC exclusion list. In addition, the
applicant is aware of the EIA requirements as per the Serbian Law and certifies that there are no Full
Environmental Impact Assessment reports required.

Form filled out by (Applicant):

Date:
Name: Form checked by (Independent Environmental and
Title: Social Expert):
Sign: Date:
Name:
Stamp: Title:
Sign:
Environmental and Social Management Framework 19
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ANNEX D
SAMPLE ENVIRONMENTAL MANAGEMENT PLAN FORMAT

. MITIGATION PLAN

Cost of Supervision observation
Mitigating and comments

Measure Mltlgatlorf Responsibility (to be filled out during
(If Substantial) . .
supervision)

Phase Issue

Construction .

Operation °

*  Items indicated to be the responsibility of the contractor shall be specified in the bid documents
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MONITORING PLAN

Phase What Where How When Monitoring Responsibility Supervision
Cost observation and
parameter is is the is the is the parameter comments
to be parameter parameter to be monitored- | \what is the cost of (to be filled out
monitored? to be to be requency o g .
. . freq y of equipment or during
monitored? monitored/ measurement or | contractor charges o )
type of continuous? to0 perform supervision with
monitoring monitoring? reference to
equipment? adequate
measuring
reports)
Construct
Operate

Environmental and Social Management Framework
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ANNEXE

SAMPLE ENVIRONMENTAL MANAGEMENT PLAN

EXAMPLE ONLY: USE OF SOLAR PANELS IN ELECTRICAL POWER PRODUCTION

Phase

Issue

Mitigating
Measure

Cost of
Mitigation
(If Substantial)

Responsibility
*

Supervision observation and
comments
(to be filled out during
supervision)

carefully designed in order to
minimize the aesthetic impact
and land disturbance, including
impacts from high temperature
or magnetic fields from the
panels/wiring

use of any kind. In addition, ensure the site
is not close to any protected areas, grazing
lands or important habitats as well as
sensitive recipients/groundwater, surface
water

overall design of
the Project and
may therefore
incur some
additional costs

Design phase Certain solar cells may require Obtain sufficient information from producer Variation in costs The Grant
more energy and raw materials of panels may be recipient
to produce, or may use Look for certificates or statements how the incurred
hazardous and harmful materials | panels are produced
in their production

Select the more “environmentally friendly
option”

Design phase Placement of solar panels on Careful sitting of the panels N/A The Grant
rooftops or buildings in recipient
populated areas may have an Ensure that the building is not a historical
aesthetic impact or may impacta | sjte, that there are no special instructions as
monument or protected building to the fagade and appearance, and ensure

approvals are received by all designated and
responsible local authorities

Design phase Placement of solar panels in Ensure the solar panels are placed in a This may have an The Grant
natural areas needs to be remote area that is barren and not under impact on the recipient

Environmental and Social Management Framework
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Phase

Issue

Mitigating
Measure

Cost of
Mitigation
(If Substantial)

Responsibility
*

Supervision observation and
comments
(to be filled out during
supervision)

impact the environment (soil,
ground and surface water) in case

Construction Dust, noise, emissions and Ensure regulatory requirements to limit Minor Contractor
vibrations generated during noise are followed and noise is kept to /Grant
construction activities may be a allowed working hours and intervals as per Cost of water recipient
nuisance to nearby human or the relevant regulation tank to come on
animal populations Do not allow machinery to idle site: 150-250 €

Water down working areas to limit dust
generation

Construction Leaks or spills from machinery Spill control mechanism will be in place Minor Contractor
may negatively impact the soil Machinery used will not be serviced or /Grant
and groundwater repaired on site recipient

Construction Improper waste management Ensure rapid collection of wastes to avoid Disposal at an Contractor
may pollute the environment and scattering authorized site /Grant
pose a threat to the animals in All wastes generated will be disposed of at for 1 ton (with 50 recipient
the vicinity of the site an authorized landfill site .

There will be no open burning of wastes km transport):
150€

Operation Use of pesticides or other Ensure compounds are evaluated for their May impose Contractor
hazardous chemicals to treat or environmental impact and potential for additional costs /Grant
to clean the solar panels will iliness or injury due to single acute for more recipient
impact the surrounding exposure; .

) . ) expensive eco
environment Avoid hazardous compounds or replace with .
less hazardous substance, Ensure no leaks solutions
on the surrounding areas, Ensure proper
storage of chemicals on leak-proof surfaces
and use only by trained professional staff

Decommissioni | Hazardous materials contained Ensure workers are trained in adequate Not significant Contractor

ng within the panels may be decommissioning procedures with spill /Grant
released into the nature and control measures in place recipient
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Phase

Issue

Mitigating
Measure

Cost of
Mitigation
(If Substantial)

Responsibility
*

Supervision observation and
comments
(to be filled out during
supervision)

of breaks or decommissioning of

the panels

*  Items indicated to be the responsibility of the contractor shall be specified in the bid documents
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Il. MONITORING PLAN

Phase What Where How When Monitoring Responsibility Supervision
Cost observation
parameter is to be is the is the is the and
monitored? parameter to parameter to parameter to What is the cost comments
be monitored? | be monitored/ | be monitored- | of equipment or (to be filled
type of frequency of contractor out during
monitoring measurement charges to supervision
equipment? or continuous? perform ol FEErEREE
monitoring? to adequate
measuring
reports)
Design phase Environmentally Through tech. Through Prior to May have an Grant recipient
friendly production | specifications receiving and procurement overall cost
process of panels of panels keeping all increase effect
specifications
Design phase Placement of solar Through Through Prior to None Grant recipient
panels needs to be adequate receiving and construction
approved by the supporting keeping all of works and
designated and paperwork the necessary preferably prior

responsible local permits to application
authority for grants
Construction Dust, noise, On Project site | Periodically During Minor — should Contractor /Supervisor
emissions and check sound construction be included in
vibrations levels at the works contract for
work site to constantly works
ensure it is
within legal
limits and as
per local
permitting.
Through

complaints (if
areais
populated)

Environmental and Social Management Framework
Serbia Competitiveness and Jobs Project

25



Phase What Where How When Monitoring Responsibility Supervision
Cost observation
parameter is to be is the is the is the and

monitored? parameter to parameter to parameter to What is the cost comments

be monitored? | be monitored/ | be monitored- | of equipment or (to be filled

type of frequency of contractor out during

monitoring measurement charges to supervision

equipment? or continuous? perform il FEErEREE
monitoring? to adequate
measuring
reports)
Construction Leaks or spills from | On Project site | Visually on During Minor — should Contractor /Supervisor

machinery surrounding construction be included in
areas, log of all | works — contract for
accidents on constantly works
site to be filled
out
Construction Proper waste On Project site | Daily Daily Minor — should Contractor/Supervisor
collection and supervision of be included in
management waste contract for
collection works
Ensure no open
burning is
taking place
Keep receipts
from
authorized
landfill
Operation Use of less On Project site | Visual Visual May have an Contractor/Supervisor
hazardous inspection of inspection of overall cost
pesticides or other work site to site after increase effect (in addition to self-monitoring by
chemicals to treat ensure maintenance Operator / grant applicant)
or to clean the solar adequate Records kept
panels protection

from chemicals
to be used isin
place, safety
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Phase What Where How When Monitoring Responsibility Supervision
Cost observation
parameter is to be is the is the is the and
monitored? parameter to parameter to parameter to What is the cost comments
be monitored? | be monitored/ | be monitored- | of equipment or (to be filled
type of frequency of contractor out during
monitoring measurement charges to supervision
equipment? or continuous? perform il FEErEREE
monitoring? to adequate
measuring
reports)
data sheets
reviewed and
kept
Decommissioning Hazardous On Project site | Ensure no Visual, log of all | Minor —should Contractor/Supervisor

materials contained
within the panels
may be released
during
decommissioning

breaks or spills
In case of spills

ensure spill
management
procedure is
followed

breaks and
spills

be included in
contract for
works
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ANNEXF

MINUTES FROM THE PUBLIC DISCUSSION ENTITLED “PROJECT ENVIRONMENTAL
AND SOCIAL MANAGEMENT FRAMEWORK”

e Notification about the public discussion of the ESMF announced by public notice in the daily
newspaper “Politika” on April 6" 2015 (Enclosure 1). Notification was also published on the
Public Policy Secretariat website on April 3™ 2015 (http://www.rsjp.gov.rs/okvirni-plan-za-
upravljanje-zivotnom-sredinom-i-socijalnim-pitanjima/t). Hard copies of the draft ESMF were
available in the Public Policy Secretariat office and at the reception area of World Bank Country
office from April 3™.

e Public discussion was held on April 21 at the Public Policy Secretariat

e Invite List (Enclosure 2)

List of attendees (Enclosure 3)

Public discussion:

A public discussion event took place on 21 April, 2015 at the National Public Policy Secretariat regarding
the “Draft Environmental and Social Management Framework”, prepared under the proposed Serbia
Competitiveness and Jobs Project to be financed by the World Bank.

The event was attended by representatives of the Ministry of Economy, Innovation Fund, Ministry of
Labour, Employment, Veteran and Social Affairs, and the Public Policy Secretariat.

The ESMF that was discussed is very similar to the EMF already in place for the Serbia Innovation Project
(SIP). Public discussions for the EMF for SIP were held on May 26" 2011. The main safeguards issues in
the Serbia Competitiveness and Jobs project are connected to the existing Innovation Fund grants, and
the ESMF essentially replicates successful mechanisms established in the EMF for the SIP.

The following issues were voiced during the discussion:

e Ms Natalija Sandic of the Innovation Fund briefly presented the Fund, its background, funding,
objectives, results, and on-going activities. She gave an overview of the process of applying for
the Fund’s subsidies, awarded through two programmes aimed at innovative businesses.

e The Environmental Screening Questionnaire, also a part of the IF’s subsidy approval process,
was also presented at the event. The aim of the Questionnaire is to allow potential
environmental effects of companies’ operations to be assessed at an early stage, as well as to
ensure that companies’ products comply with European environmental protection standards.
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e Ms Vesna Kopanja, Advisor to the Minister of Economy, highlighted the Ministry’s efforts to
systematically apply results-based management and comprehensively reform the structure of
the Ministry, its agencies, and other bodies, and underlined that the Ministry’s activities were
focused on strengthening exports. The project’s activities will have no bearing on the
environment or social issues.

e Ms Silvija Radinovic of the Ministry of Labour, Employment, Veteran and Social Affairs outlined
the Ministry’s efforts to reform the National Employment Service so as to enhance its efficiency
and ensure greater employment. A second aspect of this reform involves enhancing the system
for monitoring and evaluation of existing measures with the objective of improving their
effectiveness. Activities envisaged under this project have no impact on the environment or
social issues.

Conclusion:

All attendees expressed their agreement with the draft document, which was subsequently formally
endorsed.

ENCLOSURES:
1: NOTIFICATION OF THE PUBLIC DISCUSSION IN THE DAILY NEWSPAPER "POLITIKA®
2: INVITE LIST
3: LIST OF ATTENDEES

4: PRESENTATIONS FROM THE PUBLIC DISCUSSION
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ENCLOSURE 1: NOTIFICATION OF THE PUBLIC DISCUSSION IN THE DAILY NEWSPAPER “POLITIKA”

- MPUBPEAHM Cya Y HULWY, cteyajuu cyanja Kcenunja Coxone
Buh, y MOCTYNKY NPeTX0AHOr CTeYajHOT MOCTYNKa Haf AYXHUKOM A
\NISSAL* Hiw, bynesap Csetor Llapa KoHcTaHTiHa 6.6., opnyuyjyf
‘-i;-,"peMO" Y AY>XKHUKa 3a pasmatpame W rnacatbe 0 npevuwheH
eKCTy YIMMP-a op 27. 3. 2015. roauHe, AoHeo je, aaa 2. 4. 207
\AnHe, cnegehe

PEWEHWE

1. Poynwre 3a oanyyuBarwe u rnacarwe o npeynwherom
:mnp-a nnonnaraua AN NICCAIY Ll aavsiacaitia an aa nace il
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ENCLOSURE 2: INVITE LIST

No. First and Last Name Institution Contact e-mail
1 ) Institute for nature .
Nenad Stavretovic . . stavretovic@zzps.rs
conservation of Serbia
2 . o Institute for Nature Protection . o
Biljana Panjkovié . . biljana.panjkovic@pzzp.rs
of Vojvodina
3 PKS — Committee on
Dusan Stokic Environment and Sustainable dusan.stokic@pks.rs
Development
4 o . ) Standing Conference of Towns | = . ) .
Ljubinka Kaludjerovic L ljubinka.kaludjerovic@skgo.org
and Municipalities
5 Hristina Stevanovic Independent environmental o )
) hristina.carapina@eco-expert.rs
Carapina expert
6 CEKOR, Subotica/SEKO )
djnatasa@yahoo.com
network
7 Protekta, Nis centar@protecta.org.rs
Young Scientists of Serbia, ] )
office@mis.org.rs
Belgrade
9 “Natura”, environmental
natura-2000-rcs@googlegroups.com
network
10 “Bells movement”, belgrade@bellsmovement.org,
environmental network office@bellsmovement.org
11 Institute for Biological
Research “Sinisa Stankovi¢”, ibiss@ibiss.bg.ac.rs
Belgrade
12 Institute for Technology of . .
- . itnms@itnms.ac.rs,
Mirjana Grbavcic Nuclear and other Raw -
i m.grbavcic@itnms.ac.rs
Materials (ITNMS), Belgrade
13 . . Institute ,Kirilo Savi¢”, - o .
(Milica Sovrlic milica.sovrlic@iks.rs , office@iks.rs
Belgrade
14 Center for Environmental
Ana Panteli¢ Politics and Sustainable cepor.fpn@gmail.com
Development, FPN
15 Faculty of Sciences —
Bozo Dalmacija Environmental protection, bozo.dalmacija@dh.uns.ac.rs
Novi Sad
16 University Union — Faculty for
) y . y studentskasluzba@enving.edu.rs
environmental protection
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mailto:bozo.dalmacija@dh.uns.ac.rs
mailto:studentskasluzba@enving.edu.rs

17 University Singidunum —
Miljan Radunovié Futura, Faculty of Applied info@futura.edu.rs
Ecology, Belgrade
18 . . University Edukons — Faculty dekan@fabus.edu.rs
Ognjen Bakic, Prvoslav ] ) )
] i for environmental protection, | ,office@educons.edu.rs,
Marjanovic . . i . )
Sremska Kamenica, Novi Sad marjanovic.civil@gmail.com
19 Faculty of Technical Sciences —
Goran _Vuji¢ Environmental Engineering, goranvujic@uns.ac.rs
Novi Sad
20 nht@tmf.bg.ac.rs,
Zeljko Grbavcic, Ivanka | Faculty of Technology and ) @ B
. L . ivanka@tmf.bg.ac.rs,
Popovic, Prof Djordje Metallurgy— Environmental
. ) ; TMF@ELAB.tmf.bg.ac.rs,
Janackovic Engineering, Belgrade i
grbavcic@sbb.rs
21 Faculty of Occupational Safety
Ljiljana Zivkovi¢ — Environmental protection dekan@znrfak.ni.ac.rs
and occupational safety
22 The Faculty of Engineering —
Environmental Engineerin
) 8 & ftnkm@vyahoo.com,
and Occupational Safety, ] )
] i o office@ftnkm.info
University of Pristina,
Kosovska Mitrovica
23 Faculty of Agriculture — Agro-
ecology and environmental dean@polj.uns.ac.rs
protection, Novi Sad
24 Faculty of Chemistry -
. y y ) dekan@chem.bg.ac.rs
Environmental protection
25 Faculty of Geography -
Geospatial environmental dekanat@gef.bg.ac.rs
grounds, Belgrade
26 Faculty of Science — Ecology, o
) nikezic@kg.ac.rs
Kragujevac
27 Faculty of Mining And Geology
— Environmental Engineering dekan@rgf.bg.ac.rs, ro@rgf.bg.ac.rs,
and Occupational Safety, gorgf@rgf.bg.ac.rs
Belgrade
28 Faculty of Biology — Ecology
Predrag Simonovic and Environmental Protection, | pedja@bio.bg.ac.rs
Belgrade
29 . . Faculty of Agriculture -
Zora Dajic Stevanovic . . zorad@eunet.rs
Environmental protection in

Environmental and Social Management Framework

Serbia Competitiveness and Jobs Project

32



mailto:
mailto:marjanovic.civil@gmail.com
mailto:marjanovic.civil@gmail.com
mailto:marjanovic.civil@gmail.com
mailto:goranvujic@uns.ac.rs
mailto:nht@tmf.bg.ac.rs
mailto:nht@tmf.bg.ac.rs
mailto:nht@tmf.bg.ac.rs
mailto:nht@tmf.bg.ac.rs
mailto:dekan@znrfak.ni.ac.rs
mailto:dean@polj.uns.ac.rs
mailto:dekan@chem.bg.ac.rs
mailto:dekanat@gef.bg.ac.rs
mailto:nikezic@kg.ac.rs 
mailto:pedja@bio.bg.ac.rs

agriculture, Zemun

30

Milan Trumic

Technical Faculty, Bor

mtrumic@tf.bor.ac.rs

31

Grozdanka Stevanovic

Technical Faculty, Bor

gbogdanovic@tf.bor.ac.rs

32

Zoltan Zavargo

Faculty of Technology, Novi
Sad

zzavargo@uns.ac.rs

33

Aleksandra Cavoski

Union, Law School

alex cavoski@yahoo.com

34

dr Bojan Radak

Institute “Vinca” - Laboratory
of Physical Chemistry

bradak@vinca.rs

35

dr Dejan D. Ranci¢

Faculty for Electronics, Nis -
Department of Computer
Science

dejan.rancic@elfak.ni.ac.rs

36

prof. dr Dragan S.
Jankovi¢

Faculty for Electronics, Nis —
vice dean

dragan.jankovic@elfak.ni.ac.rs

37

dr Nenad T. Pavlovié

Mechanical Engineering of the
Faculty of Technical Science,
Nis - Vice Dean for Scientific
Research

pnenad@masfak.ni.ac.rs

38

dipl.inz. Milorad Suli¢

Maize Research Institut
“Zemun Polje” - Acting Deputy
Director

msulic@mrizp.rs

39

dr Snezana Ciri¢ - Kosti¢

Faculty of Mechanical
Engineering in Kragujevac -
Department of the basic
mechanical design and
technology of materials

cirickostic@mfkv.rs

40

prof. dr Branka Jordovi¢

Technical Faculty Cacak - Vice
Dean for Scientific Research

branka@tfc.kg.ac.rs

41

prof. dr Vesna Mandi¢

Faculty of Mechanical
Engineering in Kragujevac -
Center for Virtual
Manufacturing

mandic@kg.ac.rs

42

Nebojsa Pokimica

Assistant Ministry, Ministry of
Environment, mining and
spatial planning

nebojsa.pokimica@ekoplan.gov.rs

43

Aleksandar Vesi¢

Assistant Ministry, Ministry of
Environment, mining and
spatial planning

aleksandar.vesic@ekoplan.gov.rs

44

Zoran Veljkovic

Assistant Ministry, Ministry of
Environment, mining and

Zoran.Veljkovic@ekoplan.gov.rs
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spatial planning

45 Branislav Savi¢ EU delegation Branislav.SAVIC@ext.eeas.europa.eu
46 L Institute for nature
Dr Dusan Mijovic . . dusanm@zzps.rs
conservation of Serbia
47 Faculty of Agriculture -

Prof dr Vlado Li¢ina

Environmental protection in
agriculture, Zemun

licina@agrif.bg.ac.rs

48 Gordana Danilovic
Grkovic

Business technology
incubator of technical faculties

49 Zoran Petraskovic

Sistem Dc90

50 prof Jelena Matic

Faculty of Forestry, Belgrade

51

Foundation for the
Advancement of Economics

office@fren.org.rs
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ENCLOSURE 3: LIST OF ATTENDEES

No. First and Last Name Institution

1 | Silvija Radinovi¢ Min.istry of Labor, Employment, Veteran and
Social Affairs

2 | Andelka Mihajlov Innovation Fund — environment safeguards
consultant

3 | Natalija Sandi¢ Innovation Fund

4 | Stefan Popovié Innovation Fund

5 | Vesna Kopanja Ministry of Economy

6 | Aleksandra Cvijovic¢ Ministry of Economy

7 | Kornel Drazilov World Bank

8 | Nikola Makojevi¢ Public Policy Secretariat

9 | Diana Paunovi¢ Public Policy Secretariat

Environmental and Social Management Framework
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ENCLOSURE 4: PRESENTATIONS FROM THE PUBLIC DISCUSSION EVENT

,v ]
Wi INNOVATION
ol FUND

Innovation Fund of the

Republic of Serbia

Belgrade, April 21, 2015

Innovation Fund

* Innovation Fund founded by the Innovation Law to support
innovative entrepreneurship and to provide financing for
innovation.

* £8.4 million Innovation Serbia Project is financed by the European
Union through the Instrument for Pre-Accession Assistance (IPA)
funds for Serbia and expert support from the World Bank.

* Established 2 financing programs:

~ Mini Grants Program
- Matching Grants Program
* Results:
¥ Over 470 applications
v € 6 M financing approved for 55 projects

sovall

l n i
|;l-.-.:lulu.| 3 :““ - o B | TH WONLE Bk
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Overview of Environmental Activities

Environmental * Company fills the Environmental Screening Questionnaire

Protection #* Envircnmental impact categorization

MNo. of environmental

Awardes notification e Awmardess  Awardees with EAMP* maonitoring visits
applications A

No. of

CFPI: April 5, 2012 53 2
CFP2: Nov. 14, 2012 146 14 5 3
CFP3: June 28, 2013 123 18 3 7
CFP4: Feb. 14, 2014 142 2 l 3

TOTAL 471 55 16 22

*Environmental Managzment Plan|EMP)

Environmental management
-Categorization-

Activities are categorized in the following manner:

Category | Category Il Category Il
Environmental impacts Mznageabla Irreverzible and substantial
negligible envircnmental impacts environmental impact

Environmental
Management Plam

| v |

:: - et L E THE WOFLD DARK
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Project supporting innovation and

providing funds for financing
innovation activity (same
procedure applies for projects
focused primarily on other areas:
: research, science, technology
transfer, etc.....

Environmental management is
not focus of the project, but
needs to be monitored

Innovation

ot - T
Serbla f Py
Project “

Environmental and Social Management Framework
Serbia Competitiveness and Jobs Project

To emphasize:

Screening

7 Environmental

of the

stionnaire, ﬁlled« Questionnai

re and
Application

Assessment

Plan, prepared by
Applicant

Monitoring of
implementation

Assessment based
on national
legislation, EU
regulations and
international
regulations

of Environmenfal
Management
Plan “on site”
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Pl

LUnmesun
* OnwTth unm:

— A3 AONPUHECEMO KOHTMHYMPAHOM PacTy NpuBpeaHe
3KTMBHOCTM M NoBehatby M3BO3HE KOHKYPEHTHOCTM
npuepese Penybamke Cpbuje Kpo3 paseoj ctabunador
CHCTEMA MHCTUTYLIMOHANHE NOAPLIKE

* Cneumdununm unmbesu:

— Moeeharbe ePUKACHOCTH MHCTUTYLIM]a KOje NpyKajy
NOAPLUKY EKOHOMCKOM Pa380jy, M3BO3Y U HOBUM
vHBECTULMjama

— MNoeeharve ederTnsHOCTM ynoTpebe cpeacTasa 33
dMHaHCMpakbe NOACTMLAja EKOHOMCKOTr Pa3eoja

Environmental and Social Management Framework
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AKTUBHOCTU

* Yeohere cuctema ynpae/barba 3aCHOBaHOT Ha
peaynaTaTuma (KoopAuHaumja, NNaHUparbe 1
Meperbe pesynTtata)

* Pedopma areHumja y HagNeKHOCTH
MuHKCTapcTBa NPUBPEAE U Kpeuparbe
JEAMHCTBEHOT CUCTEMA MHCTUTYLIMOHANHE
NoApLUKE NpUBpPean

YHpanbaH;e HKUBOTHOM CpeaMHOM U
COLI,MjallHMM nnTatbMmMma

* Pa3Boj HOBUX MHCTPYMEHaTa NoAPLWKE Y /by
nosehara epexktmerocTn ynotpebe cpeacrasa 3a
duHaHCHMparbe NOACTULAja EKOHOMCKOT passoja

* Yuanpehere ogabpaHux nporpama nogpuike
©KOHOMCKOM Pa3Bojy, M3BO3Y U HOBUM
MHBECTMLMjaMa

* Pa3Boj HOBMX ycnyra NnpuMBpeau Kao NnogpLuxa
KOHTUHYMPaHOM PacTy NPUBPEAHE aKTMBHOCTH

Environmental and Social Management Framework
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Mpojekat “Nogpwka yHanpehery
KOHKYPEHTHOCTH U Nogusatbe
sanocneHoctun”

JaeHa pacnpaga o "OKBMPHOM NAaHY 23
YNpaebarbe MWEOTHOM CPEOUHOM W
COLMjANHUM MUTarbMMa"

21. anpun 2015. roguHe

Tpeha komnoHeHTa: TpUWTe paga u
couMjanHa NoAUTHUKA

Nea npasua pedopme y obnactk TpHUwTa paga:
» Peppranunzaumja HaumonanHe cnymwbe 3a
zanowsbasarbe (HC3)

* YHanpeheHo NnaHMparbe Mepa aKkTMEHE
NOAMTHUEE 2anNoLWbaBakba

Environmental and Social Management Framework
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Peopranusaunja HaumonanHe cnyxxbe

3a 3anowsbasaree (HC3)

Moppzakee KEAMMTETE Paa €3 NOCAOAABLMMA

Yeofjeree CUCTEME MHTEQHOT CEpTHRMKOBaHA
CABETHWHA 33 3aN0lU/baBake

Mojayak pag ca He3anocneHMm TMLAME KDOoS
cMaksHBatbe Bpoja He3aNoCAEHMY MLLA NO jeaHom
capeTonABLY

YHanpehetbe npoueca NpoduaKcaea HE2aN0CeHUY
g (LR

¥ YTMLE] Ha CoUMjanHa NuTara: D0/bH KBANWTET YCIyTe

HE3anMoCAEHUM AMWKMME W NOCN0OaBWMMa KojW Tpeba
3 npeefe A0 NoEehaHWy 3aXTeEa 33 NOCPEL0EaHbam 1
JaNoULbaEaHEemM AL

YHanpeheHo nnaHupatbe mepa
aKTWMBHE NONWTMKE 3anoll/baBakba

* Boma uckopuwheHocT pacnonoMMBMX

CTAaTUCTHYHKMX NogaTaKa 3a NAaHUWpake U
I:I'IF'DBG".]EHIE Mepa aKTHEHE NONMHMTHHKE
2anowagarka

#YTuuaj Ha coumjanHa NuTara: Merbarbe
HOHLUENTa NojeaHKUX MEpPa Ha OCHOBY
aHanwuze ederata NPeTXOAHO CNPOBEAEHMX
mMepa y uwey nosehaHor sanowmbaeara

Environmental and Social Management Framework
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